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Why Have Bond Yields Been Surging?

= The central concern for investors has been the sharp rise in bond yields.
= Recentriseinthe 10 year Treasury due to a confluence of events.

= Nearterm path for rates may be higher.
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Source: St. Louis Fed, October 2023.
Information is subject to change and is not a guarantee of future results.
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US Political Uncertainty
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* Unresolved GOP House Speakership has legislative process on hold and raises government shutdown likelihood.
e Shutdowns have historically had a modest temporary effect on GDP, with spending recovered when funding resumes.
e While an uptick in near term volatility is possible, markets have tended to look through past shutdowns.

Prolonged Government Shutdowns
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Source: BEA, Bloomberg, as of October 2023.
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Information is subject to change and is not a guarantee of future results. Indices are unmanaged, and one cannot invest directly in an index. Index returns do not reflect a

deduction for fees or expenses.
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Geopolitical Risk- High for Longer

Perspectives

= Chipwarsremain

China/Taiwan = Military tensions in South China Sea worsening
= Taiwan election a wild card
= Stalemate on battlefield
Russia/ = Noendinsight, likely to drag on for years
Ukraine = Watchful for escalation of sanctions, impact on oil and EU
economic activity
= Regional escalation possible
Mideast = Global entanglement unlikely

= Watchful for impact on oil

Source: CNR Research October 2023.

Information is subject to change and is not a guarantee of future results.
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US Economy Less Dependent on Oil

* The amount of oil the economy consumes relative to its size has declined over the past several decades.
e Thisis partly due to more energy-efficient appliances, vehicles, and homes/businesses.
e |tisalsoduetothe economy moving toward a service-based economy from a product-heavy economy.
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Source: US Energy Information Administration. Bureau of Economic Analysis.

Information is subject to change and is not a guarantee of future results.
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The views expressed represent the opinions of City National Rochdale, LLC (CNR) which are subject to change
and are not intended as a forecast or guarantee of future results. Stated information is provided for
informational purposes only, and should not be perceived as personalized investment, financial, legal or tax
advice or arecommendation for any security. It is derived from proprietary and non-proprietary sources
which have not been independently verified for accuracy or completeness.

While CNR believes the information to be accurate and reliable, we do not claim or have responsibility for its
completeness, accuracy, or reliability. Statements of future expectations, estimates, projections, and other
forward-looking statements are based on available information and management's view as of the time of
these statements. Accordingly, such statements are inherently speculative as they are based on assumptions
which may involve known and unknown risks and uncertainties. Actual results, performance or events may
differ materially from those expressed or implied in such statements.

Past performance or performance based upon assumptions is no guarantee of future results.

All investing is subject to risk, including the possible loss of the money you invest. As with any investment
strategy, there is no guarantee that investment objectives will be met and investors may lose money.
Diversification does not ensure a profit or protect against a loss in a declining market.

City National Rochdale, LLC, is an SEC-registered investment adviser and wholly owned subsidiary of City
National Bank. Registration as an investment adviser does not imply any level of skill or expertise. City
National Bank and City National Rochdale are subsidiaries of Royal Bank of Canada.

Index Definitions

S&P 500 Index: The Standard & Poor's 500 Index is a market capitalization-weighted index of 500 common stocks chosen for
market size, liquidity, and industry group representation to represent US equity performance.
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