CITY NATIONAL ROCHDALE

AN RBC/CITY NATIONAL COMPANY .

/

September, 2023

Market Perspectives Video
Next Steps

Charles Boettcher, Southwest Divisional Managing Director & Senior Portfolio Manager

City National Rochdale, LLC, is a SEC-registered investment adviser and wholly owned subsidiary of City National Bank. Registration as an investment adviser does not imply
any level of skill or expertise. City National Bank and City National Rochdale are subsidiaries of Royal Bank of Canada. City National Bank provides investment management
services through its subadvisory relationship with City National Rochdale, LLC.

CITY NATIONAL ROCHDALE, LLC NON-DEPOSIT INVESTMENT PRODUCTS ARE: « NOT FDIC INSURED « NOT BANK GUARANTEED « MAY LOSE VALUE



Key Conditions to Increasing Equity Exposure
#1 Earnings

* Earnings growth will likely track economic growth; consensus not pricing ina H1 2024 slowdown.
* We expect margins in particular to come under pressure before improving in H2 2024.
» Greater confidence in an earnings recovery is needed before increasing equity exposure.
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Source: FactSet as of September 2023.
Information is subject to change and is not a guarantee of future results.
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Key Conditions to Increasing Equity Exposure
#2 Valuations

e Equity valuations remain expensive despite the recent market pullback.
* We continue to see more attractive entry points from a risk reward perspective at lower index levels.
e Dividend stocks appear more fairly valued currently.

S&P 500 Forward Price/Earnings Ratio Forward Price/Earnings Ratio
28x 28x 24x
26x 26x 22x
24x 24x

20x
22x Overvalued 22X
20x 20x 18x
18x FairlyPriced 18x 16x
16x Attractive 16X 14x
14x 14x

12x
12x Very 12x

Attractive
10x 10x 10x
8x 8x 8x
1992 1996 2000 2004 2008 2012 2016 2020 2024 2003 2007 2011 2015 2019 2023
==S&P 500 ====DJ US Select Dividend

Source: FactSet, as of September 2023
Information is subject to change and is not a guarantee of future results.
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Important Information

The information presented does not involve the rendering of personalized investment, financial, legal, or tax
advice. This presentation is not an offer to buy or sell, or a solicitation of any offer to buy or sell any of the
securities mentioned herein.

Certain statements contained herein may constitute projections, forecasts and other forward-looking
statements, which do not reflect actual results and are based primarily upon a hypothetical set of assumptions
applied to certain historical financial information. Viewers are cautioned that such forward-looking
statements are not a guarantee of future results, involve risks and uncertainties, and actual results may differ
materially from those statements. Certain information has been provided by third-party sources and, although
believed to be reliable, it has not been independently verified and its accuracy or completeness cannot be
guaranteed.

Any opinions, projections, forecasts, and forward-looking statements presented herein are valid as of the date
of this video’s distribution and are subject to change.

Past performance or performance based upon assumptions is no guarantee of future results.

Allinvesting is subject to risk, including the possible loss of the money you invest. As with any investment
strategy, there is no guarantee that investment objectives will be met and investors may lose money.
Diversification does not ensure a profit or protect against a loss in a declining market.

City National Rochdale, LLC, is a SEC-registered investment adviser and wholly owned subsidiary of City
National Bank. Registration as an investment adviser does not imply any level of skill or expertise. City
National Bank and City National Rochdale are subsidiaries of Royal Bank of Canada.
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