CITY NATIONAL ROCHDALE

AN RBC/CITY NATIONAL COMPANY .

November, 2024

Market Perspectives Video
Next Chapter

Charles Boettcher, Southwest Divisional Managing Director & Senior Portfolio Manager

City National Rochdale, LLC, is a SEC-registered investment adviser and wholly owned subsidiary of City National Bank. Registration as an
investment adviser does not imply any level of skill or expertise. City National Bank and City National Rochdale are subsidiaries of Royal
Bank of Canada.

NON-DEPOSIT INVESTMENT PRODUCTS ARE: e NOT FDIC INSURED e NOT BANK GUARANTEED e MAY LOSE VALUE




MARKET PERSPECTIVES: NOVEMBER 2024

Election: Corporate Taxes

* Proposals by Trump could significantly lower the top capital gains tax rate.

e Trump has proposed further reductions in the corporate taxes.
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15% is an alternative proposed rate.

Source: Tax Foundation, as of October 2024. Information is subject to change and is not a guarantee of future results.
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Election Impact: Taxes

e Trump has proposed significant increases of tariffs on foreign imports.
e Increasesin tariffs would offset the benefit of tax cuts, hitting lower income groups the hardest.
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Source: Tax Foundation, as of October 2024. Information is subject to change and is not a guarantee of future results.
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The Federal Debt Is Large but Manageable for Now

e While large, the deficit for the next 10 years appears to be in line with that of the past 10 years.

» Lastyear’s deficit grew due to lower tax receipts, increased Social Security spending and higher treasury debt yields.

* Theriseinfederal debtis consistent with that of many other developed countries.

Holders of Treasury Debt Outstanding Government Spending
)
By Percent % of GDP
60%
China I 327
o0% 48% Australia [ 358
40% J \\,—\ United States [ AN 3: !
9 Japan [T 384
30% 33%
Canada [ 405
20% 20%  United Kingdom [ 410
10% Spain [ 415
Average 41.8
0%
T EEEEEEEEEE Netherlands [ 2.7
O O © © O O O O O O o o
Jd & & & & & & & & & & A
Germany [T 4309
T Foreign Holders Italy T 488
-~ Federal Reserve
US Domestic Real Money, Banks, Households France _56'4

Sources: Bloomberg, as of May 2024; International Monetary Fund, as of Q2 2022.
Information is subject to change and is not a guarantee of future results.
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Election Impact: Immigration

* Fewer workers means lower GDP.
e [ndustries highly dependent on migrant labor would like experience higher wages and inflation pressures.
* Inaggregate, the hit to demand from large scale immigration reduction would likely be deflationary.
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Source: Bloomberg Economics, as of October 2024. Information is subject to change and is not a guarantee of future results.
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Economic Impacts of Potential Policy Changes

Economic Impact

Potential
Policy Change
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Higher Tariffs Lower Higher Higher Lower
Higher Federal Debt Higher Higher
Lower Immigration Lower Lower Lower

Source: CNR Research, as of October 2024. Information is subject to change and is not a guarantee of future results.
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Important Information

The views expressed represent the opinions of City National Rochdale, LLC (CNR) which are subject to change and are not
intended as a forecast or guarantee of future results. Stated information is provided for informational purposes only, and should
not be perceived as personalized investment, financial, legal or tax advice or a recommendation for any security. It is derived
from proprietary and non-proprietary sources which have not been independently verified for accuracy or completeness.

While CNR believes the information to be accurate and reliable, we do not claim or have responsibility for its completeness,
accuracy, or reliability. Statements of future expectations, estimates, projections, and other forward-looking statements are
based on available information and management's view as of the time of these statements. Accordingly, such statements are
inherently speculative as they are based on assumptions which may involve known and unknown risks and uncertainties. Actual
results, performance or events may differ materially from those expressed or implied in such statements.

Past performance or performance based upon assumptions is no guarantee of future results.

All investing is subject to risk, including the possible loss of the money you invest. As with any investment strategy, there is no
guarantee that investment objectives will be met and investors may lose money. Diversification does not ensure a profit or
protect against a loss in a declining market.

Equity investing strategies & products. There are inherent risks with equity investing. These risks include, but are not limited to
stock market, manager or investment style. Stock markets tend to move in cycles, with periods of rising prices and periods of
falling prices.

Fixed Income investing strategies & products. There are inherent risks with fixed income investing. These risks include, but are
not limited to, interest rate, call, credit, market, inflation, government policy, liquidity or junk bond risks. When interest rates
rise, bond prices fall. This risk is heightened with investments in longer-duration fixed income securities and during periods when
prevailing interest rates are low or negative.

City National Rochdale, LLC is an SEC-registered investment adviser and wholly-owned subsidiary of City National Bank.
Registration as an investment adviser does not imply any level of skill or expertise. City National Bank is a subsidiary of the Royal
Bank of Canada.

© 2024 City National Rochdale, LLC. All rights reserved.
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Index Definitions

The Bloomberg Barclays U.S. Corporate High Yield Index is an unmanaged, U.S.-dollar-denominated, nonconvertible, non-
investment-grade debt index. The index consists of domestic and corporate bonds rated Ba and below with a minimum
outstanding amount of $150 million.
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