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What Is DeepSeek?

 DeepSeekisa Chinese Al startup, emerging as a global competitor to existing Al chatbots. It originated
from the Al division of a hedge fund and focuses on efficient, low-cost innovations in generative Al.

 The DeepSeek R1 model demonstrates cutting-edge reasoning abilities at a fraction of the cost required by
U.S. Al leaders like OpenAl, challenging the notion that Al advancement necessitates massive infrastructure
investments.

* Byleveraging efficient engineering techniques and less-advanced Nvidia chips, DeepSeek's success
highlights a new competitive paradigm, challenging U.S. dominance in Al development.

e Thelaunch of R1triggered a $1 trillion market downturn, creating a challenge to Big Tech's Al strategies
and investment-heavy business models.
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Sources: Chart 1: CNR Investment Management, Bloomberg, Large Model System (LMSYS), Chart 2: Chatbot Arena maintained by Berkeley Sky Lab:
https://Imarena.ai/?leaderboard.

Information is subject to change and is not a guarantee of future results.

NON-DEPOSIT INVESTMENT PRODUCTS ARE: e NOT FDIC INSURED e NOT BANK GUARANTEED e MAY LOSE VALUE 2



https://lmarena.ai/?leaderboard

MARKET PERSPECTIVES | FEBRUARY 2025

How Will Tariffs Impact The Economy

e Consumers are getting concerned that tariffs may lead to higher inflation.
e The Fed will probably “look through” an inflation jump from tariffs.
* The Fedis most concerned with inflation expectations and the economic risk of a trade war.
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Source: University of Michigan Surveys of Consumers
Information is subject to change and is not a guarantee of future results.
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2025 Global Market Themes

Trump
Administration
Policy

Geopolitical
Tension

e Tariffs e U.S.-China Relations

e Immigration » U.S.-Russia
Relations

* Taxes

e U.S.-Europe Trade

» Deregulation disputes

e Digital Currencies

e Debt: Reduced
deficit or Fiscal
Expansion?

» Energy Security and
Supply Chains

» Debt Crises &
Capital Outflows

Sources: JPMorgan, FactSet, CNR Research, as of December 2024.
1 Statista, as of December 2024.

2 McKinsey & Co., as of December 2024.

3 FactSet, as of December 2024.

Information is subject to change and is not a guarantee of future results.
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Al Acceleration

Proof of Concept
transition to large-
scale deployment

Market size is
expected to show an
annual growth rate
of 28.46% through
20301

Al adoption could
add $7 trillion to
global GDP by
20302

Mega-Cap tech
stocks account for
20% global market
cap?®

Elevated valuations
with P/E >22x3

Federal Reserve
Policy impact

Can earnings
continue to
advance?
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Important Information

The views expressed represent the opinions of City National Rochdale, LLC (CNR) which are subject to change and are not
intended as a forecast or guarantee of future results. Stated information is provided for informational purposes only, and should
not be perceived as personalized investment, financial, legal or tax advice or a recommendation for any security. It is derived
from proprietary and non-proprietary sources which have not been independently verified for accuracy or completeness.

While CNR believes the information to be accurate and reliable, we do not claim or have responsibility for its completeness,
accuracy, or reliability. Statements of future expectations, estimates, projections, and other forward-looking statements are
based on available information and management's view as of the time of these statements. Accordingly, such statements are
inherently speculative as they are based on assumptions which may involve known and unknown risks and uncertainties. Actual
results, performance or events may differ materially from those expressed or implied in such statements.

Past performance or performance based upon assumptions is no guarantee of future results.

All investing is subject to risk, including the possible loss of the money you invest. As with any investment strategy, there is no
guarantee that investment objectives will be met and investors may lose money. Diversification does not ensure a profit or
protect against a loss in a declining market.

Equity investing strategies & products. There are inherent risks with equity investing. These risks include, but are not limited to
stock market, manager or investment style. Stock markets tend to move in cycles, with periods of rising prices and periods of
falling prices.

Fixed Income investing strategies & products. There are inherent risks with fixed income investing. These risks include, but are
not limited to, interest rate, call, credit, market, inflation, government policy, liquidity or junk bond risks. When interest rates
rise, bond prices fall. This risk is heightened with investments in longer-duration fixed income securities and during periods when
prevailing interest rates are low or negative.

City National Rochdale, LLC is an SEC-registered investment adviser and wholly-owned subsidiary of City National Bank.
Registration as an investment adviser does not imply any level of skill or expertise. City National Bank is a subsidiary of the Royal
Bank of Canada.

© 2025 City National Rochdale, LLC. All rights reserved.
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Index Definitions

The Standard and Poor’s 500 Index (S&P 500) is a market capitalization-weighted index of 500 common stocks chosen for
market size, liquidity, and industry group representation to represent U.S. equity performance.

Large Model Systems (LMSYS Corp.) is a 501(c)(3) non-profit focused on incubating open-source projects and research to make
large Al models accessible to everyone by co-developing open models, datasets, systems, and evaluation tools.
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