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In our 2025 Outlook webinar, City National Rochdale (CNR) leaders, Chief Investment
Officer Charles Luke and Senior Economist, Senior Portfolio Manager Paul Single provided
an update on the key themes and trends that will define the economy and financial markets
in the year ahead, and actionable insights for portfolio positioning in this dynamic
environment.

Charles Luke discussed the CNR economic forecasts, touching on how modest GDP growth
is expected, supported by potential pro-growth fiscal policy, and that corporate profits are
expected to show improving growth. While inflation pressures are expected to continue
moderating, the multiyear Fed easing cycle is supportive of continued expansion, and
structural pressures will likely keep longer-term Treasury yields higher.

Economic Forecasts
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. Forecasts 2023 2024e 2025e
* Modest GDP growthiis
expected, supported by
potentia| pro-growth Real Annual GDP Growth 2.5% 1.75%t0 2.25% 1.75%t0 2.25%

fiscal policy.

» Corporate profits are

expected to show Corporate Profit Growth 1.0% 9.0% to 12.0% 10% to 14%
improving growth.

« Inflation pressures are

expected to continue
moderating. Headline CPI Year End 3.3% 2.50% to 3.00% 2.50%t0 2.75%

* The multiyear Fed
easing cycleis

supportive of continued FederalFunds g 550/ 16550%  4.25%t04.75%  3.75%to 4.25%
expansion. Rate
Interest
*  Structural pressures will Rates
likely keep longer-term Joezsury Note, 3.88% 375%t04.25%  3.75%t04.25%

Gross domestic product (GDP) is the total monetary or market value of all the finished goods and
services produced within a country’s borders in a specific time period.

e: estimate.
The Consumer Price Index (CPI) measures the monthly change in prices paid by U.S. consumers.

Sources: Bloomberg, proprietary opinions based on CNR Research, as of December 2024.
Information is subject to change and is not a guarantee of future results.

Regarding economic impacts of potential Trump administration policy, Charles Luke
explained how pro-business and U.S.-based policy is positive but has created concern over
rates and inflation. Overall, the policy mix will likely result in smaller reactions than any
policy on its own.



Economic Impacts of Potential Trump Administration Policy

¢ Pro-business and U.S. based policy is positive but has created concern over rates and
inflation.
¢ The policy mix will likely result in smaller reactions than any policy on its own.

Economic Impact
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Source: CNR Research, as of December 2024. Information is subject to change and is not a
guarantee of future results.

CNR's global outlook for 2025 highlights economic growth driven by pro-business policies,
Fed easing, consumer spending, and corporate profits. While Trump's policies may boost
growth, they also raise concerns about debt and inflation. Geopolitical factors, such as
instability in Syria and evolving U.S.-China relations, will shape the year, alongside
accelerating enterprise-level adoption of Al, which is expected to drive spending growth.

Strong earnings and capital inflows should support high equity market valuations and
sustain the rally. And finally, digital currencies are gaining momentum through ETF flows,
while gold faces a potential price reversal if central bank buying slows.

Paul Single gave an economic update, touching on expectations around the pace of
economic growth remaining strong heading into the new year. This can be characterized by
strong consumer spending fueled by solid balance sheets, moderating inflation and labor
gains. While the Fed is expected to continue easing monetary policy, it will be defensive as
it figures out the impact of the new administration’s social and economic changes. The
anticipated policy changes can impact the Fed'’s focus areas of inflation (actual and



expectations) and labor. Since the administration’s policy agenda is ambitious and
sweeping, the implementation of its various parts is unknown.

Charles Luke then discussed the equity markets, noting that while overall market valuations
remain elevated, specific sectors present more attractive opportunities due to better
relative valuations. He mentioned that the S&P 500's 2025 performance will hinge on tax
policy's impact on earnings, with potential trading ranges projected between 5800 and
6400, and small-cap stocks are gaining appeal, benefiting from their domestic focus,
favorable valuations and sector diversification. However, sustained market progress will
require broader participation in earnings and returns across sectors. His final takeaway on
equity markets was regarding how the Fed's easing cycle is expected to provide a strong
tailwind for equities, particularly in early 2025.

This webinar concluded with CNR’s thoughts on the fixed income markets in the new year,
touching on how corporate bond credit fundamentals continue to support the market and
provide a look through to the health of corporate earnings. Bonds are back to being bonds
as the correlation with stocks begins to normalize, and higher income may equate to more
stability. While the cost to own corporate debt is high, there are precedents over which
valuations have stayed expensive for years. Additionally, floating rate debt, particularly
leveraged loans and private credit, are expected to continue to be good investments in
2025. For investors in high-tax states, municipal bonds remain a great option, and
underlying ratings trends are positive.

Review Your Portfolio with Your Financial Advisor Today

City National Rochdale encourages you to review your investment portfolio with your
advisor. Contact our financial professionals today to get help with your wealth planning
needs.
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Index Definitions

The Standard & Poor’s 500 Index (S&P 500) is a market capitalization-weighted index of 500
common stocks chosen for market size, liquidity and industry group representation to represent
U.S. equity performance.

Definitions

A consumer price index (CPI) measures changes in the price level of a market basket of consumer
goods and services purchased by households. The CPl is a statistical estimate constructed using the
prices of a sample of representative items whose prices are collected periodically.

Gross Domestic Product (GDP) is the total monetary or market value of all the finished goods and
services produced within a country’s borders in a specific time period.

Important Information

The views expressed represent the opinions of City National Rochdale, LLC (CNR), which are
subject to change and are not intended as a forecast or guarantee of future results. Stated
information is provided for informational purposes only, and should not be perceived as
personalized investment, financial, legal or tax advice or a recommendation for any security. It is
derived from proprietary and non-proprietary sources that have not been independently verified
for accuracy or completeness. While CNR believes the information to be accurate and reliable, we
do not claim or have responsibility for its completeness, accuracy or reliability. Statements of future
expectations, estimates, projections and other forward-looking statements are based on available
information and management's view as of the time of these statements. Accordingly, such
statements are inherently speculative as they are based on assumptions that may involve known
and unknown risks and uncertainties. Actual results, performance or events may differ materially
from those expressed or implied in such statements.

All investing is subject to risk, including the possible loss of the money you invest. As with any
investment strategy, there is no guarantee that investment objectives will be met, and investors
may lose money. Diversification may not protect against market risk or loss. Past performance is no
guarantee of future performance.

Indices are unmanaged, and one cannot invest directly in an index. Index returns do not reflect a
deduction for fees or expenses.

CNR s free from any political affiliation and does not support any political party or group over
another.
© 2024 City National Rochdale, LLC. All rights reserved.

NON-DEPOSIT INVESTMENT PRODUCTS: e ARE NOT FDIC INSURED e ARE NOT BANK
GUARANTEED e MAY LOSE VALUE
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